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Economy 

 

Govt efforts help BD attain LDC graduation criteria: PM 

 Prime Minister Sheikh Hasina said on Saturday Bangladesh has become eligible to graduate to a developing 

country from the LDC group after meeting all the three criteria for the first time due to implementation of 

various development programmes by the government. 

 "We're implementing development programmes to build a country and a society from the rural level...the good 

result of those programmes is today we're a developing country," she said. The Prime Minister said this while 

addressing a children's rally and cultural programme marking the 99th birthday of Father of the Nation and 

National Children's Day on Bangabandhu Mausoleum Complex. 

 The Ministry of Women and Children Affairs and Gopalganj district administration jointly organised the rally 

joined by students of different educational institutions of Tungipara, the birthplace of Bangabandhu. The 

Committee for Development Policy (CDP), a United Nations panel, made an announcement at a meeting at the 

UN headquarters in New York on the country's eligibility to graduate to a developing country. 

 Sheikh Hasina, the eldest daughter of the Father of the Nation, said having the good news on the birthday of 

Bangabandhu is a great achievement for the country and its people. "Like other South Asian countries such as 

India, Sri Lanka and Pakistan we're now a developing country leaving behind the Least Developed Country (LDC) 

status," she said adding, "We'll build the country as 'Sonar Bangla' as dreamt by the Father of the Nation." 

 The Prime Minister mentioned that necessary measures have been taken to make every district free from 

beggars and the government would ensure houses for each homeless and landless family." 

 

From: http://today.thefinancialexpress.com.bd/first-page/govt-efforts-help-bd-attain-ldc-graduation-criteria-pm-

1521304978  
 
Goldman Sachs reports gender pay gap of 55.5pc 

 Goldman Sachs on Friday reported a mean gender pay gap in Britain for its international business of 55.5 

percent and a mean bonus gap for the unit of 72.2 percent. That gulf in pay comes close to the 59 percent gap 

revealed on Thursday by HSBC - the biggest yet reported by a British financial firm according to government 

data. 

 Thousands of large UK employers have been ordered to disclose their gender pay gaps by April, almost 50 years 

on from the passage of Britain's equal pay act. Goldman Sachs said its gap reflected the fact that there were 

more men than women in senior positions at the firm. 

 It also reported a mean gender pay gap of 16.1 percent and a mean bonus gap of 32.5 percent in Goldman 

Sachs (UK) SVC Limited, which it said employs around 1,600 individuals from non-revenue divisions. The bank 

employs 6,000 people in London. The remainder of its UK employees work in its international business. 

 Other large banks have also been disclosing their gender pay gaps ahead of the April deadline set last year by 

Prime Minister Theresa May. The continued gulf in earnings between men and women has attracted significant 

public attention over the past year or so. 

 The gender pay gap measures the difference between the average salary of men and women, calculated on an 

hourly basis. In Goldman Sachs' international business, 83 percent of the group earning the highest hourly pay 

were men, the bank said, while 62.4 percent of those on the lowest hourly pay were women. 

 This compared with 77.4 percent men in the highest paid group in Goldman Sachs (UK) SVC Limited, and 48.9 

percent women in the lowest paid group. The Wall Street bank said it is committed to promoting diversity and 

inclusion at all levels of the firm. On Thursday, it said it wanted women to make up half of its global workforce, 

starting with a target of 50 percent of its new analysts being women by 2021. 

 

From:   http://www.thedailystar.net/business/goldman-sachs-reports-gender-pay-gap-555pc-1549795  
 

Bank  

 

Depositors now easy targets of govt, banks 

 The government is now milking the bank depositors to the maximum possible extent to extract tax revenues, at 

times, going beyond logic and norms. The depositors are being made to pay tax revenue in addition to fees and 

service charges levied by the banks on them on a regular basis. Depositors find little incentive to keep money 

with the banks after all the deductions from their interest income, if there is any. 

 The recent decline in interest rates on deposits has put them in a further disadvantageous position. That is why 

there has been a rush for investment in the government's savings tools instead of going to the banks for the last 

couple of years, a banking industry insider said. The National Board of Revenue (NBR) now levies value added 

tax (VAT) on all services offered by banks, excise duty on bank deposits above Tk.0.1 million once in a year and 

advance income tax (AIT) at two different rates on interest income round the year. 

 In 2016-17, the income tax wing of the NBR collected Tk 55.93 billion in AIT from bank deposits. The target for 

the current fiscal year is even higher, Tk. 75 billion. Depositors having regular taxpayers' identification number 
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(TIN) pay AIT at the rate of 10 per cent and non-TIN holders at 15 per cent. However, a large number of bank 

depositors, who pay AIT at a rate of 15 per cent, are not in the tax net. Their inclusion in the tax net would have 

helped the NBR raise the number of taxpayers. 

 But the NBR, according to sources, is unwilling to do that, for such inclusion would make them liable to refund a 

substantial volume of money to these depositors. "This is not fair on the part of the government since small 

savers who do not have taxable income are deprived of the refund they are entitled to", said Sheuli Begum, a 

housewife residing at Rayer Bazaar of the capital city. 

 Anis A Khan, Chief Executive Officer and Managing Director of the Mutual Trust Bank, said the banks only deduct 

10 per cent from TIN holders and 15 per cent from accountholders with no-TINs as per NBR's instruction. "We 

don't have any mechanism to verify whether a TIN is fake or not," he said. A senior tax official said the issue can 

be verified by the concerned tax zone of the NBR. 

 "Once all bank depositors come under the tax net and start filing tax returns, we will have to refund a large 

amount collected as AIT," he said. Dr Ahsan H Mansur, Executive Director of the Policy Research Institute (PRI) 

found the system anomalous since some people with higher income continue to remain outside the tax net and 

get away by paying 5.0 per cent more on their bank interest income. 

 "Some people are paying income tax at a rate as high as 30 per cent on their income while some other well-off 

bank depositors do pay 15 per cent by remaining outside the tax net, deliberately," he said. Genuine taxpayers 

would be discouraged to be tax complaint if such loopholes continue, he said. Rowshon Ara Mili, a housewife 

having bank deposits, said she does not have taxable income but have to pay tax on the bank interest income. 

 There should be a system for refunding the money paid as AIT to people like me, she added. Excise duty is seen 

by the bank depositors as another tool to torture them, financially. "Levying of excise duty on bank deposits is 

against all norms. Excise duty is considered an indirect tax, meaning that a producer or seller who pays the levy 

(excise duty) to the government is expected to try to recover their loss by raising the price paid by the eventual 

buyer of the goods", Mr. Hasmat Ali, a bank depositor, said quoting Wikipedia, the free encyclopedia. A deposit 

with any bank is neither an individual's product nor a professional activity. So, it should not attract anything 

called excise duty or tax, he said emphatically. 

 In the budget for the FY 2017-18, the NBR increased the amount of excise duty on bank deposits. Bank deposits 

above Tk 1.0 million to 10 million are now liable to pay Tk 2500 in a year, instead of earlier rate of Tk 1500, as 

excise duty annually. Excise duty has been increased to Tk 12,000 from Tk 7,500 if the balance exceeds Tk 10 

million but remains below Tk 50 million. If balance exceeds Tk 50 million, the banks would deduct Tk 25,000 as 

excise duty. 

 In the previous fiscal year, the highest amount of excise duty was Tk 15,000. The excise duty collection from 17 

large commercial banks went up in the first seven months of the current FY, according to the Large Taxpayers 

Unit (LTU) VAT data. Until January, the NBR collected Tk 6.0 billion in excise duty from depositors of 17 large 

commercial banks. Excise duty collection by those large banks was almost steady in the last two FYs, Tk 8.47 

billion in 2016-17 and Tk 8.02 billion in 2015-16. 

 The NBR collects excise duty under Excise and Salt Act-1944 though there was a promise to repeal the law after 

the enactment of VAT law in 1991. The NBR has been enforcing both the laws simultaneously as a couple of 

provisions of the Excise act could not be replaced by the VAT law-1991 despite several attempts, said a senior 

VAT member. 

 "Two provisions of the excise on bank deposits and airline tickets could not be replaced by the VAT law as it 

goes against the very principles of VAT imposition," he said. Abdul Kafi, former tax commissioner, who is 

currently working as VAT consultant, said it would be against the principle of VAT law to impose a certain 

amount of duty on bank deposits and air tickets. 

 There was discussion in 1991 over scraping the excise act but the government continued it fearing loss of 

revenue from these two sectors, he added. "The name of our cadre is 'customs, and excise and VAT'. So there is 

valid reason to continue the excise duty," he added. Bank depositors also have to pay VAT on all types banking 

services. 

 According to data available with 17 commercial banks, the NBR collected Tk 6.08 billion in VAT from bank 

depositors in the first seven months of the current FY against its target for Tk 7.15 billion. Bankers and experts 

said depositors are showing less interest to deposit money with the banking system because of different types 

of taxes and service charges. In some cases, the actual rate of return from deposits turns out to be negative, they 

said. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/depositors-now-easy-targets-of-govt-banks-1521304866  
 

Banks’ deposit rates on the rise amid liquidity crisis 

 Rate of interest on deposits in a number of banks increased up to 12.05 per cent in March this year amid 

liquidity crisis in the sector, raising concern among businesses about increased cost of doing business. 

Businesses have said that such trend of deposit rate would ultimately lead to an increased lending rate by the 

banks. 

 On the other hand, rise in lending rate will hamper investment plan and many may rethink making investments 

in the context of high lending rate, they fear. South Bangla Agriculture and Commerce Bank Limited increased 
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triple benefit scheme’s interest rate to 12.05 per cent and the rate was effective since February 11. The new 

generation bank was also offering 12 per cent interest under its double benefit scheme. 

 Besides, Farmers Bank Limited was offering 12 per cent interest to its customers against a monthly saving 

scheme for three-ten years, while the entity was also offering 11.25 per cent interest against monthly saving 

scheme for above three years. 

 NRB Global Bank, another new generation bank, was also offering 11 per cent under its double pension scheme. 

In February this year, AB Bank has increased interest rate for the monthly saving scheme from 7.75 per cent to 

9.50 per cent. As per the Bangladesh Bank data of January this year, weighted average interest rate on bank 

deposit was 5.01, while the rate was 5.44 per cent in private commercial banks. 

 In June last year, the weighted average interest on deposits in private banks was 5.14 per cent. The increasing 

demand for money was also observed in the call money market following Bangladesh Bank’s instruction to 

maintain higher advance-deposit ration. BB increased ADR ration to 83.5 per cent from 85 per cent with a view 

to containing indiscriminate loan disbursement by the banks thus raising concern of higher amount of classified 

loan. 

 Weighted average rate of interest on deposit was 8.68 per cent and that had declined to 4.90 per cent in 

November last year. Bangladesh Garment Manufacturers and Exporters Association president Siddiqur Rahman 

told New Age, ‘We don’t understand the drastic change in liquidity situation where huge amount of fund was 

idle in the banking system a year ago.’ 

 The president of the country’s largest export earners’ association said that such growing rate of interest on 

deposit would ultimately push lending rate to double digit, which was single digit for a couple of years. He said 

that the country’s business and investments, which got some momentum in the recent time, would be hampered 

if the lending rate would jump to double digit. 

 In the context of high lending in Bangladesh considering the rate in other countries, Bangladesh’s businesses 

would struggle further to maintain their competitiveness if the lending rate increased further, he said. 

Meanwhile, Dhaka Chamber of Commerce and Industry at a recent meeting with Bangladesh Bank top officials 

urged the central bank to contain the interest rate for the betterment of the country’s economy as well as 

businesses. 

 

From: http://www.newagebd.net/article/36915/banks-deposit-rates-on-the-rise-amid-liquidity-crisis  

 

Non-bank depositors to get insurance coverage 

 Bangladesh Bank has prepared a draft law bringing amendments to an existing one to ensure insurance 

coverage for depositors of non-bank financial institutions (NBFIs) to protect their interests. Currently, only bank 

depositors are eligible for insurance based on The Bank Deposit Insurance Act, 2000. The amendments have 

been proposed on it. 

 The draft Deposit Protection Act, 2017 will be sent to the finance ministry once stakeholders' opinions are taken, 

said a senior BB executive. The central bank took the initiative as deposits in leasing companies are growing fast 

due to their high interest rates, he said. 

 Deposits in the country's 29 NBFIs stood at Tk 46,797 crore as of December last year while their loan portfolio 

amounted to Tk 61,456 crore, central bank data shows. According to the draft act, depositors will get insurance 

coverage for up to Tk 1 lakh if the respective NBFI goes for liquidation. Therefore, those having deposits of Tk 1 

lakh or less will get back the whole amount while those having more will just get Tk 1 lakh. It goes the same for 

bank depositors. 

 The existing law protects 88 percent of bank depositors. The rest 12 percent are big depositors having over Tk 1 

lakh, according to the central bank. The proposed act will improve depositors' confidence, said AKM Shahidul 

Haque, managing director of Islamic Finance and Investment. 

 Giving the example of Farmers Bank, he said depositors were withdrawing money apprehending that the bank 

would collapse. When depositors become aware of the protection act, they will not rush to withdraw money, he 

added. The deposit protection act will reduce the withdrawal risk in the NBFIs, he said. 

 Bangladesh Bank has been urging the government since 2014 to amend the act to bring NBFIs under the 

insurance coverage, said another senior executive of the central bank. He said the approval was being delayed as 

the finance ministry was trying to include mobile financial service (MFS) accounts in the protection act. 

 Bangladesh Bank did not agree with the ministry, citing that the MFS providers are not allowed to take deposits 

and so logically they had no depositor to protect, he added. The central bank finally drafted the law without 

including the MFS accounts and posted it on its website seeking opinions of stakeholders, he said. 

 

From:  http://www.thedailystar.net/business/non-bank-depositors-get-insurance-coverage-1549801  
 

BB asks Sonali to shutter its US exchange house 

 Bangladesh Bank has asked Sonali Bank to bring down the curtain on its loss-making exchange house in the US, 

which is yet to turn in any profits consistently despite injection of a total of $28 million since 1994. With a view 
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to facilitating remittance, the state-run lender had set up the Sonali Exchange Company Incorporation (SECI) 24 

years ago with an initial capital of $250,000. It was gradually raised to $950,000. 

 Since its inception, SECI has repatriated profit of only $100,000. Between 1994 and 2016, its cumulative profit 

stood at $293,000. Between 1995 and 2010, Sonali provided long-term loans of $1.85 million to the SECI at 5 

percent interest. The exchange house has repaid $600,000, meaning its overall liabilities stand at $1.25 million, as 

per Sonali.    

 But the central bank found that the state-run bank did not count any interest on its loans to SECI, which is a 

violation of the terms of the loan that the BB had signed off on. The annual report of SECI for 2013 showed that 

the exchange house had earlier issued promissory note against the loans -- at zero percent interest. 

 But the annual report of 2016 mentioned that the interest rate was 1 percent against the loans. The two annual 

reports of the SECI mentioned contradictory information over the interest rate, which is again in violation of the 

central bank's instructions. The exchange house's losses will widen significantly if the overdue loans along with 

the interest are calculated, according to the central bank's assessment paper. 

 Besides, remittance flow through SECI has been on the decline in recent years. For instance, in 2005, expatriate 

Bangladeshis sent $170 million through SECI. The figure went down to $78.74 million in 2015 and $77.13 million 

in 2016. The central bank issued a letter to Sonali Bank on February 18 advising it to rethink whether it wants to 

operate such a loss-making branch abroad. 

 Md Obayed Ullah Al Masud, managing director of Sonali Bank, told The Daily Star on Wednesday that his bank 

would monitor the exchange house strictly this year. “We will shut down the outlet or take a major restructuring 

programme next year if the performance of the exchange house is not improved.” 

 Asked why the bank concealed the interest rate, he said there was no scope for hiding the interest rate. The bank 

will recalculate the interest rate of the loans if required, Masud said. 

 

From:   http://www.thedailystar.net/business/bb-asks-sonali-shutter-its-us-exchange-house-1549804  
 

Capital Market  

 

Cos recommend cash dividend, report earnings for last year 

 Three listed companies and one closed-end mutual fund have recommended cash dividend last week, ranging 

from 5.0 per cent to 30 per cent, for the year ended on December 31, 2017. The securities are Delta Brac 

Housing Finance Corporation, LafargeHolcim Bangladesh, Islamic Finance & Investment and Vanguard AML 

Rupali Bank Balanced Fund. 

 Of the companies, Delta Brac Housing Finance Corporation has reported increased earnings, while the earnings 

of LafargeHolcim Bangladesh declined for the year ended on December 31, 2017. According to DSE information, 

the board of directors of Delta Brac Housing Finance Corporation has recommended 30 per cent cash dividend 

for the year ended on December 31, 2017. 

 The company has also reported earnings per share (EPS) of Tk. 7.79, net asset value (NAV) per share of Tk. 35.76 

and net operating cash flow per share (NOCFPS) of Tk. 16.56 for the year ended on December 31, 2017 which 

was Tk. 2.71, Tk. 29.47 and Tk. 29.92 respectively for the 6 months period of July-December, 2016. 

 LafargeHolcim Bangladesh has recommended 5 per cent final cash dividend (i.e. total 10 per cent cash dividend 

for the year 2017 inclusive of 5 per cent interim cash dividend which has already been paid) for the year ended 

on December 31, 2017. 

 The company has also reported consolidated EPS of Tk. 0.69, consolidated NAV per share of Tk. 13.15 and 

consolidated NOCFPS of Tk. 1.12 for the year ended on December 31, 2017 as against Tk. 1.92, Tk. 13.24 and Tk. 

2.26 respectively for the year ended on December 31, 2016. 

 The Islamic Finance & Investment has recommended 14.50 per cent cash dividend for the year ended on 

December 31, 2017. The company has also reported EPS of Tk. 1.81, NAV per share of Tk 14.29 and NOCFPS of 

Tk 16.54 for the year ended on December 31, 2017 as against Tk. 2.07 (restated), Tk. 12.74 (restated) and Tk. 

12.40 (restated) respectively for the year ended on December 31, 2016. 

 The trustee committee of Vanguard AML Rupali Bank Balanced Fund has declared 12 per cent cash dividend 

based on net income for the year ended on December 31, 2017. The trustee of the fund has also reported 

earnings per unit (EPU) of Tk. 1.25, NAV per unit of Tk. 13.39 on the basis of market price, NAV per unit of Tk. 

12.16 on the basis of cost price and net operating cash flow per unit (NOCFPU) of Tk. 0.20 for the year ended on 

December 31, 2017. 

 

From: http://today.thefinancialexpress.com.bd/stock-corporate/cos-recommend-cash-dividend-report-earnings-for-last-

year-1521298753  
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Company Specific  

 

Shurwid yet to pay Tk 13cr to NRB Bank, United Finance 

  

 New management of Shurwid Industries Ltd after the takeover of the company by Eurodesh Consumers 

Products has so far failed to pay loans amounting to around Tk 13 crore to NRB Bank and United Finance. As per 

an agreement between the new management and the former management of the company signed on August 5 

last year, all the dues, debts and liabilities of Shurwid, as per updated company’s records including NRB Bank 

and United Finance loans, will be taken over by the new management. 

 The Dhaka Stock Exchange on March 12 asked the listed company to clarify by March 18 its position on the 

allegation brought against the new management of the company by former directors of the company. On 

February 6 this year, the High Court allowed Eurodesh Consumer Products management to take over Shurwid 

and asked it to hold the pending annual general meeting of the company by May 31, 2018. 

 The new management was approved by the shareholders of the company on October 5 last year. The former 

management of the company claimed that the new management was not paying the banks’ loans and was not 

taking no objection certificate from NRB Bank even after six months of signing the agreement. 

 They also said that Eurodesh managing director and Shurwid chairman Mahmudul Hasan was the same person. 

Hasan has been holding around 40 lakhs shares of Shurwid under his name and his different institutions and the 

shares are not under lock-in that may facilitate him to run away amid selling off the whole shares at any time, 

they said. 

 On February 14, NRB Bank sent a letter to the company saying that ‘the authority of the bank approved a credit 

facility of Tk 12.21 crore in favour of Shurwid Industries, which subsequently availed by you.’ The company under 

the previous management made a commitment to deposit required payment to regularise the classified 

accounts within September 30, 2017 towards getting NOC from the bank that remained unaddressed, the NBR 

Bank’s letter said. 

 ‘The bank will be constrained to initiate appropriate legal action if the company fails to adjust the entire liability,’ 

said the letter. United Finance on February 20 sent the final notice to the company demanding Tk 1.42 crore. The 

letter also said ‘because of the failure to make the payment, we, as per the terms and conditions of the 

agreement, hereby terminate the agreement and demand the mentioned amount.’ 

 The non-bank financial institution also threatened the company that if it failed to make the payment by March 

14, it would take shelter of law by filling suit against the company in the proper court as per relevant law of the 

country. 

 The former management requested the new management few times in February to adjust the loan liability of 

NRB Bank and United Finance and take the NOC from NRB and United Finance to safeguard the interest of 

shareholders. 

 If either party fails to fulfil any of its contractual obligations in terms of agreement will breach the contract and 

therefore perilous action will be taken against the breaching party, according to the contract between the two 

parties. 

 Shurwid Industries chairman Mahmudul Hasan said that the auditor could not find the utilisation of the loan 

amount taken by the former management. ‘We, however, started to provide the loans to the companies 

concerned. We have already given Tk 23 lakh to NRB Bank in last three months.’ Hasan also said that the new 

management was trying to revive the company.  

 

From:  http://www.newagebd.net/article/36917/shurwid-yet-to-pay-tk-13cr-to-nrb-bank-united-finance  
 

Intraco IPO subscription starts today 

 The IPO (initial public offering) subscription of Intraco Refueling Station Limited (IRSL) will commence today 

(Sunday). According to the prospectus, the public subscription will continue till March 27 for raising a capital 

worth Tk 300 million under the fixed price method. 

 To raise the capital, the company will offload 30 million shares at an offer price of Tk 10 each. The company will 

utilise the IPO fund for LPG bottling and setting up distribution plant along with bearing the IPO cost. 

Bangladesh Securities and Exchange Commission (BSEC) approved the IPO proposal of IRSL on January 16 last. 

 As per the financial statement for the year ended on June 30, 2017, the company's net asset value (NAV) stood 

at Tk 10.49 per share (without valuation), whereas the weighted average of EPS was Tk 0.67. The company has 95 

per cent shareholding in five subsidiaries. That's why, the consolidated NAV of the company and five subsidiaries 

stood at Tk 13.87 (without valuation) and weighted average of EPS was Tk 1.43 as of June 30, 2017. 

 The principal services of IRSL are selling gas through CNG re-fueling stations. IRSL is selling Compressed Natural 

Gas (CNG) from its CNG re-fueling stations. As per the nature of business, IRSL is procuring natural gas from 

different gas distribution companies like Titas Gas Transmission & Distribution Company Limited and Bakhrabad 

Gas Systems Limited. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/intraco-ipo-subscription-starts-today-1521301816  
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